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Part	1	Introduction	to	Balance	Sheet	Part	2	Sample	Balance	Sheets,	Balance	Sheet	Templates	Part	3	Balance	Sheet	Heading,	Assets,	Current	Assets	Part	4	Long-Term	Assets	Part	5	Liabilities,	Current	Liabilities	Part	6	Long-Term	Liabilities,	Commitments	and	Contingencies,	Stockholders'	Equity,	Owner's	Equity	Part	7	How	the	Balance	Sheet	and
Income	Statement	Are	Connected,	Notes	To	the	Financial	Statements,	Making	Sure	Your	Company's	Balance	Sheet	Is	Accurate	Part	8	Monitoring	Your	Company's	Financial	Position,	Some	Limitations	of	the	Balance	Sheet,	Balance	Sheet	Should	Be	Read	With	the	Other	Financial	Statements	We	will	present	examples	of	three	balance	sheet	formats
containing	the	same	hypothetical	amounts.	(The	notes	to	the	financial	statements	are	omitted	as	they	will	be	identical	regardless	of	the	format	used.)	Example	of	a	balance	sheet	using	the	account	form	In	the	account	form	(shown	above)	its	presentation	mirrors	the	accounting	equation.	That	is,	assets	are	on	the	left;	liabilities	and	stockholders'	equity
are	on	the	right.	With	the	account	form	it	is	easy	to	compare	the	totals.	It	is	also	convenient	to	compare	the	current	assets	with	the	current	liabilities.	A	drawback	of	the	account	form	is	the	difficulty	in	presenting	an	additional	column	of	amounts	on	an	8.5"	by	11"	page.	Example	of	a	balance	sheet	using	the	report	form	As	you	can	see,	the	report	form
presents	the	assets	at	the	top	of	the	balance	sheet.	Beneath	the	assets	are	the	liabilities	followed	by	stockholders'	equity.	Example	of	a	comparative	balance	sheet	The	comparative	balance	sheet	presents	multiple	columns	of	amounts,	and	as	a	result,	the	heading	will	be	Balance	Sheets.	The	additional	column	allows	the	reader	to	see	how	the	most
recent	amounts	have	changed	from	an	earlier	date.	It	is	common	to	present	the	recent	amounts	in	the	column	closest	to	the	descriptions,	and	the	oldest	amounts	furthest	from	the	descriptions.	It	is	also	common	for	the	amounts	to	be	rounded	to	the	nearest	dollar	or	nearest	thousand	dollars.	As	you	can	see,	the	report	form	is	more	conducive	to
reporting	an	additional	column(s)	of	amounts.	Balance	Sheet	Templates	Did	you	know?	Our	Business	Forms	Package	offers	80+	different	business	forms	including	the	following	balance	sheet	templates	in	Excel	and	PDF	format:	Balance	Sheet	Template:	Manufacturer	–	Corporation	Balance	Sheet	Template:	Retail/Wholesale	–	Corporation	Balance
Sheet	Template:	Retail/Wholesale	–	Sole	Proprietor	Balance	Sheet	Template:	Services	–	Corporation	Balance	Sheet	Template:	Services	–	Sole	Proprietor	In	addition	to	our	balance	sheet	templates,	our	business	forms	also	offer	templates	for	the	income	statement,	statement	of	cash	flows,	and	more.	Now	that	we	have	seen	some	sample	balance	sheets,
we	will	describe	each	section	of	the	balance	sheet	in	detail.	Page	2	The	heading	found	at	the	top	of	the	balance	sheet	contains	the	following:	Company	name	Name	of	the	financial	statement:	Balance	Sheet	or	Statement	of	Financial	Position	Date	Typically,	the	balance	sheet	date	is	the	final	day	of	the	accounting	period.	If	a	company	issues	monthly
financial	statements,	the	date	will	be	the	final	day	of	each	month.	The	date	communicates	to	the	reader	that	the	amounts	reported	on	the	balance	sheet	represent	the	balances	in	the	company's	asset,	liability,	and	stockholders'	equity	accounts	after	all	transactions	up	to	the	final	moment	of	the	date	have	been	accounted	for.	NOTE:	Of	the	five	financial
statements,	only	the	balance	sheet's	heading	indicates	a	point	or	moment	in	time,	such	as	December	31,	2021.	This	date	means	the	amounts	shown	reflect	all	transactions	up	to	midnight	on	December	31,	2021.	The	headings	on	the	other	four	financial	statements	indicate	a	span	of	time	(interval	of	time,	period	of	time)	during	which	the	amounts
occurred.	For	instance,	the	heading	of	a	company's	income	statement	might	indicate	"For	the	year	ended	December	31,	2021".	This	tells	the	reader	that	the	amounts	reported	for	sales	and	expenses	are	the	total	amounts	for	the	365	days	of	the	year.	Financial	statements	issued	between	the	end-of-the-year	financial	statements	are	referred	to	as
interim	financial	statements.	Accounting	years	which	end	on	dates	other	than	December	31	are	known	as	fiscal	years.	Balance	sheet	heading	when	a	corporation	owns	multiple	corporations	Many	large	corporations	own	and	control	several	corporations.	When	the	main	corporation	issues	a	comparative	balance	sheet	for	the	entire	group	of
corporations,	the	balance	sheet	heading	will	state	"Consolidated	Balance	Sheets".	Assets	Assets	are	a	company's	resources	(things	the	company	owns).	Their	amounts	appear	on	the	company's	balance	sheet	if	they:	Were	acquired	through	a	purchase	or	were	received	through	a	donation	Have	a	future	economic	value	that	can	be	measured	and
expressed	in	amounts	of	currency	Include	prepaid	expenses	that	have	not	yet	expired	or	been	used	up	Assets	are	recorded	in	the	company's	general	ledger	accounts	at	their	cost	when	they	were	acquired.	In	accounting	cost	means	all	costs	that	were	necessary	to	get	the	assets	in	place	and	ready	for	use.	For	example,	the	cost	of	new	equipment	to	be
used	in	a	business	will	include	the	cost	of	getting	the	equipment	installed	and	operating	properly.	(In	a	company's	general	ledger,	the	balances	in	the	asset	accounts	are	normally	debit	balances.	We	often	visualize	the	debit	balances	as	appearing	on	the	left	side	of	a	T-account.	This	is	consistent	with	the	accounting	equation	where	assets	appear	on	the
left	side	of	the	equal	sign.	You	can	learn	more	by	visiting	our	topic	Debits	and	Credits.)	Reporting	assets	on	the	balance	sheet	Some	common	examples	of	general	ledger	asset	accounts	include	Cash,	Accounts	Receivable,	Inventory,	Prepaid	Expenses,	Buildings,	Equipment,	Vehicles,	and	perhaps	50	additional	accounts.	The	general	rule	(except	for
certain	marketable	securities)	is	that	the	cost	recorded	at	the	time	of	an	asset's	purchase	will	not	be	increased	for	inflation	or	to	the	asset's	current	market	value.	However,	some	accounting	rules	do	require	some	recorded	costs	to	be	reduced	through	a	contra	asset	account.	For	example,	the	cost	of	buildings	and	equipment	used	in	the	business	will	be
depreciated	and	the	amount	of	the	depreciation	will	be	recorded	with	a	credit	entry	to	the	contra	asset	account	Accumulated	Depreciation.	It	is	also	possible	that	the	reported	amount	of	these	and	other	long-term	assets	will	be	reduced	when	their	book	values	(cost	minus	accumulated	depreciation)	have	been	impaired.	The	ending	balances	in	the
company's	related	asset	accounts	will	be	combined	and	presented	on	perhaps	15	lines	on	the	balance	sheet.	Those	combined	amounts	will	appear	as	lines	under	the	following	balance	sheet	categories:	Current	assets	Investments	Property,	plant	and	equipment	Intangible	assets	Other	assets	Current	Assets	A	quick	definition	of	current	assets	is	cash
and	assets	that	are	expected	to	be	converted	to	cash	within	one	year	of	the	balance	sheet's	date.	NOTE:	The	complete	definition	of	a	current	asset	is	cash	and	assets	that	are	expected	to	turn	to	cash	within	one	year	of	the	balance	sheet's	date,	or	within	the	company's	operating	cycle,	whichever	is	longer.	Since	most	industries	have	operating	cycles	of
less	than	a	year,	our	examples	will	assume	that	one	year	is	longer	than	the	companies'	operating	cycles.	The	operating	cycle	for	a	distributor	of	goods	is	the	average	time	it	takes	for	the	distributor's	cash	to	return	to	its	checking	account	after	purchasing	goods	for	sale.	To	illustrate,	assume	that	a	distributor	spends	$200,000	to	buy	goods	for	its
inventory.	If	it	takes	3	months	to	sell	the	goods	on	credit	and	then	another	month	to	collect	the	receivables,	the	distributor's	operating	cycle	is	4	months.	Because	one	year	is	longer	than	the	4-month	operating	cycle,	the	distributor's	current	assets	includes	its	cash	and	assets	that	are	expected	to	turn	to	cash	within	one	year.	Here	is	the	current	asset
section	from	our	sample	balance	sheets:	Within	the	current	asset	section	of	the	balance	sheet,	we	usually	see	amounts	for	the	following:	Cash	and	cash	equivalents	Short-term	investments	Accounts	receivable	–	net	Other	receivables	Inventory	Supplies	Prepaid	expenses	Cash	and	cash	equivalents	Cash	and	cash	equivalents	appear	as	the	first	current
asset	and	will	be	the	combined	amount	of	the	following:	Cash	which	includes	the	company's	checking	account	balances,	currency,	checks	received	but	not	yet	deposited	in	the	bank	account,	and	petty	cash.	Cash	equivalents	include	investments	that	will	mature	within	three	months	of	the	date	they	were	purchased.	In	other	words,	cash	equivalents	will
be	investments	where	their	market	values	are	not	likely	to	fluctuate	in	the	near	term.	Examples	of	cash	equivalents	include	90-day	U.S.	Treasury	Bills	and	money	market	accounts.	Short-term	investments	Short-term	investments	are	temporary	investments	that	do	not	qualify	as	cash	equivalents	but	are	expected	to	turn	to	cash	within	one	year.
Accounts	receivable	–	net	The	balance	sheet	item	accounts	receivable	–	net	(or	trade	receivables	–	net)	is	the	amount	in	the	company's	account	Accounts	Receivable	minus	the	amount	in	the	contra	account	Allowance	for	Doubtful	Accounts.	This	net	amount	is	also	known	as	the	net	realizable	value	of	the	company's	accounts	receivable.	Generally,	a
company's	accounts	receivable	will	turn	to	cash	within	a	month	or	two	depending	on	the	company's	credit	terms.	The	balance	in	the	general	ledger	account	Accounts	Receivable	is	the	sales	invoice	amounts	for	goods	sold	on	credit	terms	minus	the	amounts	collected	from	these	customers.	In	other	words,	the	balance	in	Accounts	Receivable	is	the
amount	of	the	open	or	uncollected	sales	invoices.	The	balance	in	the	general	ledger	account	Allowance	for	Doubtful	Accounts	is	an	estimate	of	the	amount	in	Accounts	Receivable	that	the	company	anticipates	will	not	be	collected.	You	can	learn	more	by	visiting	our	topic	Accounts	Receivable	and	Bad	Debts	Expense.	Other	receivables	The	current	asset
other	receivables	is	the	amount	other	than	accounts	receivable	that	a	company	has	a	right	to	receive.	For	example,	if	a	company	lent	an	employee	$1,000	and	the	amount	is	being	repaid	over	a	four-month	period,	the	amount	owed	by	the	employee	as	of	the	balance	sheet	date	will	be	reported	as	part	of	other	receivables	(or	miscellaneous	receivables	or
nontrade	receivables).	Another	example	of	other	receivables	is	a	corporation's	income	tax	refund	related	to	its	recently	filed	income	tax	return.	Inventory	Inventory	is	likely	the	largest	current	asset	on	a	retailer's	or	manufacturer's	balance	sheet.	The	reported	amount	on	the	retailer's	balance	sheet	is	the	cost	of	merchandise	that	was	purchased,	but
not	yet	sold	to	customers.	In	the	accounting	period	when	the	items	in	inventory	are	sold,	the	cost	of	the	items	sold	is	removed	from	the	asset	inventory	and	is	reported	on	the	income	statement	as	cost	of	goods	sold.	In	the	U.S.,	a	company	can	elect	which	costs	will	be	removed	first	from	inventory	(oldest,	most	recent,	average,	or	specific	cost).	During
times	of	inflation	or	deflation	this	decision	affects	both	the	cost	of	the	inventory	reported	on	the	balance	sheet	and	the	cost	of	goods	sold	reported	on	the	income	statement.	A	manufacturer	is	required	to	report	(on	the	face	of	the	balance	sheet	or	in	the	notes	to	the	financial	statements)	the	following	ending	inventory	amounts:	You	can	learn	more
about	inventory	and	the	related	cost	flows	by	visiting	our	topic	Inventory	and	Cost	of	Goods	Sold.	Supplies	Supplies	includes	the	cost	of	office	supplies,	packaging	supplies,	maintenance	supplies,	etc.	that	the	company	has	on	hand.	Prepaid	expenses	The	current	asset	prepaid	expenses	reports	the	amount	of	future	expenses	that	the	company	had	paid
in	advance	and	they	have	not	yet	expired	(have	not	been	used	up).	To	illustrate,	assume	that	on	December	1,	a	company	pays	its	$1,800	insurance	premium	for	property	insurance	covering	the	next	six	months	of	December	1	through	May	31.	This	means	that	during	each	of	the	six	months,	1/6	of	the	$1,800	=	$300	will	be	reported	on	the	monthly
income	statements.	The	amount	not	yet	used	up	(still	prepaid)	as	of	each	balance	sheet	date	is	reported	as	the	current	asset	prepaid	expenses.	Given	the	above	information,	the	company's	December	31	balance	sheet	will	report	$1,500	as	the	current	asset	prepaid	expenses.	(This	is	the	original	$1,800	payment	on	December	1	minus	$300	that	was
used	up	during	the	month	of	December.	The	$1,500	is	also	calculated	as	5	months	of	unexpired	insurance	X	$300	per	month.)	On	January	31	the	current	asset	prepaid	expenses	will	report	$1,200	(4	months	still	unexpired	X	$300	per	month).	On	February	28	prepaid	expenses	will	report	$900	(3	months	of	the	insurance	cost	that	is	unexpired/still
prepaid	X	$300	per	month),	and	so	on.	You	can	learn	more	about	prepaid	expenses	by	visiting	our	topic	Adjusting	Entries.	Page	3	Part	1	Introduction	to	Balance	Sheet	Part	2	Sample	Balance	Sheets,	Balance	Sheet	Templates	Part	3	Balance	Sheet	Heading,	Assets,	Current	Assets	Part	5	Liabilities,	Current	Liabilities	Part	6	Long-Term	Liabilities,
Commitments	and	Contingencies,	Stockholders'	Equity,	Owner's	Equity	Part	7	How	the	Balance	Sheet	and	Income	Statement	Are	Connected,	Notes	To	the	Financial	Statements,	Making	Sure	Your	Company's	Balance	Sheet	Is	Accurate	Part	8	Monitoring	Your	Company's	Financial	Position,	Some	Limitations	of	the	Balance	Sheet,	Balance	Sheet	Should
Be	Read	With	the	Other	Financial	Statements	Long-term	assets	are	also	described	as	noncurrent	assets	since	they	are	not	expected	to	turn	to	cash	within	one	year	of	the	balance	sheet	date.	The	long-term	assets	are	usually	presented	in	the	following	balance	sheet	categories:	Investments	Property,	plant	and	equipment	–	net	Intangible	assets	Other
assets	Here	is	the	long-term	(or	noncurrent)	asset	section	from	our	sample	balance	sheets:	Investments	The	first	long-term	asset	Investments	will	include	amounts	such	as	the	following:	Long-term	investments	in	investment	securities,	real	estate,	or	other	businesses	Property	that	is	in	the	process	of	being	sold	Cash	surrender	value	of	life	insurance
policies	owned	by	the	company	Bond	sinking	funds	and	other	assets	restricted	for	a	long-term	purpose	While	long-term	investments	in	marketable	securities	are	initially	recorded	at	their	cost,	the	amount	of	these	investments	will	be	adjusted	(increased	or	decreased)	to	report	their	market	value	as	of	the	date	of	the	balance	sheet.	Property,	plant	and
equipment	–	net	The	balance	sheet	category	property,	plant	and	equipment	–	net	includes	the	cost	of	the	noncurrent,	tangible	assets	that	are	used	in	a	business	minus	the	related	accumulated	depreciation.	(These	assets	are	sometimes	referred	to	as	fixed	assets,	plant	assets,	long-lived	assets,	and	capital	assets.)	An	asset's	cost	minus	its	accumulated
depreciation	is	known	as	the	asset's	book	value	or	carrying	value.	NOTE:	The	depreciation	and	the	accumulated	depreciation	reported	on	a	company's	financial	statements	are	typically	based	on	the	assets'	years	of	useful	life.	These	amounts	are	likely	different	from	the	amounts	reported	on	the	company's	income	tax	return.	The	following	amounts
often	appear	under	property,	plant	and	equipment	–	net	or	will	be	disclosed	in	the	notes	to	the	financial	statements:	Land	Land	improvements	Buildings	and	improvements	Machinery	and	equipment	Furniture	and	fixtures	Construction	in	progress	Less:	accumulated	depreciation	Land	Land	refers	to	the	land	used	in	the	business,	such	as	the	land	on
which	the	production	facilities,	warehouses,	and	office	buildings	were	(or	will	be)	constructed.	The	cost	of	the	land	is	recorded	and	reported	separately	from	the	cost	of	buildings	since	the	cost	of	the	land	is	not	depreciated.	Land	improvements	Land	improvements	include	parking	lots,	lighting,	driveways,	etc.	These	will	be	depreciated	over	their	useful
lives.	Buildings	and	improvements	The	line	buildings	and	improvements	reports	the	cost	of	the	buildings	and	improvements	but	not	the	cost	of	the	land	on	which	they	were	constructed.	For	financial	statement	purposes,	the	cost	of	buildings	and	improvements	will	be	depreciated	over	their	useful	lives.	Machinery	and	equipment	The	cost	of	a
company's	production	assets	is	reported	on	the	balance	sheet	as	equipment	or	as	machinery	and	equipment.	Since	the	machinery	and	equipment	will	not	last	forever,	their	cost	is	depreciated	on	the	financial	statements	over	their	useful	lives.	Furniture	and	fixtures	Furniture	and	fixtures	reports	the	cost	of	these	items.	Their	cost	will	be	depreciated	on
the	financial	statements	over	their	useful	lives.	Construction	in	progress	The	long-term	asset	construction	in	progress	accumulates	a	company's	costs	of	constructing	new	buildings,	additions,	equipment,	etc.	Each	project's	costs	are	accumulated	separately	and	will	be	transferred	to	the	appropriate	property,	plant,	or	equipment	account	when	the	asset
is	placed	into	service.	At	that	point,	the	depreciation	of	the	constructed	asset	will	begin.	Accumulated	depreciation	Accumulated	depreciation	reports	the	cumulative	amount	of	depreciation	that	was	recorded	on	the	financial	statements	since	the	time	that	the	depreciable	assets	were	purchased	and	put	into	service.	(The	cost	of	land	and	the	costs
reported	as	construction	in	progress	are	not	depreciated.)	The	general	ledger	account	Accumulated	Depreciation	will	have	a	credit	balance	that	grows	larger	when	the	current	period's	depreciation	is	recorded.	As	the	credit	balance	increases,	the	book	(or	carrying)	value	of	these	assets	decreases.	You	can	learn	more	about	depreciation	expense	and
accumulated	depreciation	by	visiting	our	topic	Depreciation.	Intangible	assets	Intangible	assets	are	described	as	assets	without	physical	substance.	The	intangible	assets	that	were	purchased	(as	opposed	to	the	result	of	effective	advertising,	training,	etc.)	are	reported	on	two	long-term	asset	lines:	Goodwill	Other	intangible	assets	Goodwill	Goodwill	is
an	intangible	asset	that	is	recorded	when	a	company	buys	another	business	for	an	amount	that	is	greater	than	the	fair	value	of	the	identifiable	assets.	To	illustrate,	assume	that	a	corporation	pays	$5	million	to	acquire	a	business	that	has	tangible	and	identifiable	intangible	assets	having	a	fair	value	of	$4	million.	The	$1	million	difference	is	recorded	as
the	intangible	asset	goodwill.	Goodwill	is	assumed	to	have	an	indefinite	useful	life.	Therefore,	the	recorded	amount	of	goodwill	is	not	amortized	to	expense.	Instead,	each	year	the	recorded	cost	of	the	goodwill	must	be	tested	to	see	if	the	cost	must	be	reduced	by	what	is	known	as	an	impairment	loss.	Other	intangible	assets	The	line	other	intangible
assets	refers	to	intangible	assets	other	than	goodwill	that	were	purchased	from	another	party.	Some	examples	include	the	following:	Copyrights	Mailing	lists	E-mail	lists	Trademarks	Patents	(including	the	cost	of	defending	existing	patents)	Except	for	trademarks,	the	amount	paid	to	purchase	any	of	these	other	intangible	assets	must	be	amortized	to
expense	over	the	shorter	of	their	expected	useful	life	or	their	legal	life.	Other	assets	The	noncurrent	balance	sheet	item	other	assets	reports	the	company's	deferred	costs	which	will	be	charged	to	expense	more	than	a	year	after	the	balance	sheet	date.	Page	4	Liabilities	are	a	company's	obligations	(amounts	owed).	Their	amounts	appear	on	the
company's	balance	sheet	if	they:	Are	owed	as	the	result	of	a	past	transaction	Are	owed	as	of	the	balance	sheet	date	Include	money	received	before	it	has	been	earned	Liabilities	(and	stockholders'	equity)	are	generally	referred	to	as	claims	to	a	corporation's	assets.	However,	the	claims	of	the	liabilities	come	ahead	of	the	stockholders'	claims.
Sometimes	liabilities	(and	stockholders'	equity)	are	also	thought	of	as	sources	of	a	corporation's	assets.	For	example,	when	a	corporation	borrows	money	from	its	bank,	the	bank	loan	was	a	source	of	the	corporation's	assets,	and	the	balance	owed	on	the	loan	is	a	claim	on	the	corporation's	assets.	A	few	examples	of	general	ledger	liability	accounts
include	Accounts	Payable,	Short-term	Loans	Payable,	Accrued	Liabilities,	Deferred	Revenues,	Bonds	Payable,	and	many	more.	The	balance	sheet	reports	two	major	categories	or	classifications	of	liabilities:	Current	liabilities	Long-term	liabilities	Current	Liabilities	Current	liabilities	are	a	company's	obligations	that	will	come	due	within	one	year	of	the
balance	sheet's	date	and	will	require	the	use	of	a	current	asset	or	create	another	current	liability.	Current	liabilities	are	sometimes	known	as	short-term	liabilities.	(If	the	company's	operating	cycle	is	longer	than	one	year,	the	length	of	the	operating	cycle	determines	whether	a	liability	is	reported	as	current	or	long-term.)	Examples	of	the	descriptions
used	to	report	a	company's	current	liabilities	include:	Short-term	loans	payable	Current	portion	of	long-term	debt	Accounts	payable	Accrued	compensation	and	benefits	Income	taxes	payable	Other	accrued	liabilities	Deferred	revenues	The	order	in	which	the	current	liabilities	will	appear	on	the	balance	sheet	can	vary.	However,	it	is	common	to	see
three	(listed	in	any	order)	at	the	top	of	the	list:	accounts	payable,	short-term	loans	payable,	and	the	current	portion	of	long-term	debt.	Here	is	the	current	liability	section	from	our	sample	balance	sheets:	Short-term	loans	payable	A	short-term	loan	payable	is	an	obligation	usually	in	the	form	of	a	formal	written	promise	to	pay	the	principal	amount
within	one	year	of	the	balance	sheet	date.	Interest	is	likely	to	be	due	monthly.	Short-term	loans	payable	could	appear	as	notes	payable	or	short-term	debt.	For	instance,	if	a	company	obtains	a	6-month	bank	loan	on	December	31,	2021	for	$100,000	and	agrees	to	pay	interest	at	the	end	of	each	month	at	the	annual	interest	rate	of	10%,	the	company's
balance	sheet	as	of	December	31,	2021	will	report	a	current	liability	of	$100,000.	Since	no	interest	is	owed	as	of	December	31,	2021,	no	liability	for	interest	is	reported	on	this	balance	sheet.	Current	portion	of	long-term	debt	The	current	portion	of	long-term	debt	is	the	amount	of	principal	that	must	be	paid	within	12	months	of	the	balance	sheet	date.
(The	principal	amount	that	comes	due	after	12	months	is	reported	as	a	noncurrent	liability.)	To	illustrate,	assume	that	a	corporation	borrows	$120,000	on	December	31,	2021.	The	promissory	note	requires	each	month's	interest	to	be	paid	on	the	last	day	of	each	month.	The	note	also	requires	the	company	to	make	annual	principal	payments	of	$40,000
on	December	31	of	2022,	2023,	and	2024.	On	the	December	31,	2021	balance	sheet,	the	corporation's	$120,000	of	debt	is	reported	as	follows:	A	current	liability	(reported	as	current	portion	of	long-term	debt)	of	$40,000	A	long-term	liability	(reported	as	notes	payable)	of	$80,000	Since	no	interest	is	payable	on	December	31,	2021,	this	balance	sheet
will	not	report	a	liability	for	interest	on	this	loan.	Accounts	payable	Accounts	payable	represents	the	amounts	owed	to	vendors	or	suppliers	for	goods	or	services	the	company	had	received	on	credit.	The	amount	is	supported	by	the	vendors'	invoices	which	had	been	received,	approved	for	payment,	and	recorded	in	the	company's	general	ledger	account
Accounts	Payable.	You	can	learn	more	by	visiting	our	topic	Accounts	Payable.	Accrued	compensation	and	benefits	The	current	liability	accrued	compensation	and	benefits	reports	the	wages,	salaries,	bonuses,	employers'	payroll	taxes,	and	benefits	that	employees	have	earned	as	of	the	balance	sheet	date,	but	they	have	not	yet	been	paid	by	the



company.	Income	taxes	payable	The	current	liability	described	as	income	taxes	payable	is	the	amount	of	income	taxes	that	a	regular	U.S.	corporation	must	pay	to	the	federal	and	state	governments	within	one	year	of	the	balance	sheet	date.	(Sole	proprietorships,	partnerships,	and	some	corporations	will	not	have	income	taxes	payable	since	the
business	income	is	reported	by	the	owners	on	their	personal	tax	returns.)	Other	accrued	expenses	and	liabilities	Other	accrued	expenses	and	liabilities	is	a	current	liability	that	reports	the	amounts	that	a	company	has	incurred	(and	therefore	owes)	other	than	the	amounts	already	recorded	in	Accounts	Payable.	Examples	of	accrued	expenses	include
interest	owed	on	loans	payable,	cost	of	electricity	used	(but	the	electric	bill	was	not	yet	received),	repair	expenses	that	occurred	at	the	end	of	the	accounting	period	(but	the	repair	bill	was	not	yet	processed),	etc.	In	order	to	issue	a	company's	financial	statements	on	a	timely	basis,	it	may	require	using	an	estimated	amount	for	the	accrued	expenses.
You	can	learn	more	about	accrued	expenses	by	visiting	our	topic	Adjusting	Entries.	Another	item	that	could	be	included	as	part	of	other	liabilities	is	the	state	and	local	sales	and	use	taxes.	To	illustrate,	assume	a	company	sold	$10,000	of	merchandise	that	was	subject	to	sales	taxes	of	8%.	The	retailer	records	this	information	in	its	general	ledger
accounts	as	follows:	Debit	Cash	for	$10,800	Credit	Sales	for	$10,000	Credit	the	current	liability	Sales	Taxes	Payable	for	$800	Note	that	the	sales	taxes	are	not	part	of	the	company's	sales	revenues.	Instead,	any	sales	taxes	not	yet	remitted	to	the	government	is	a	current	liability.	Deferred	revenues	The	current	liability	deferred	revenues	reports	the
amount	of	money	a	company	received	from	a	customer	for	future	services	or	future	shipments	of	goods.	Until	the	company	delivers	the	services	or	goods,	the	company	has	an	obligation	to	deliver	them	or	to	refund	the	customer's	money.	When	they	are	delivered,	the	company	will	reduce	this	liability	and	increase	its	revenues.	Three	examples	of
deferred	(or	unearned)	revenues	include:	Deposits	from	customers	for	work	to	be	done	in	a	future	accounting	period	Money	received	in	advance	by	an	insurance	company	for	the	next	six	months	of	insurance	coverage	Money	received	for	gift	cards	that	have	not	been	redeemed	as	of	the	balance	sheet	date.	You	can	learn	more	about	deferred	revenues
by	visiting	our	topic	Adjusting	Entries.	Page	5	Long-term	liabilities,	which	are	also	known	as	noncurrent	liabilities,	are	obligations	that	are	not	due	within	one	year	of	the	balance	sheet	date.	Three	examples	of	long-term	liabilities	include:	Notes	payable	Bonds	payable	Deferred	income	taxes	Here	is	the	long-term	liability	section	from	our	sample
balance	sheets:	Notes	payable	When	notes	payable	appears	as	a	long-term	liability,	it	is	reporting	the	amount	of	loan	principal	that	will	not	be	payable	within	one	year	of	the	balance	sheet	date.	To	illustrate,	assume	that	a	company	signed	a	promissory	note	on	December	31,	2021	for	a	loan	of	$120,000.	The	loan	requires	the	interest	to	be	paid	at	the
end	of	every	month.	The	loan's	principal	of	$120,000	is	required	to	be	paid	as	follows:	On	December	31,	2022,	a	principal	payment	of	$40,000	On	December	31,	2023,	a	principal	payment	of	$40,000	On	December	31,	2024,	a	principal	payment	of	$40,000	The	company's	December	31,	2021	balance	sheet	will	report	the	$120,000	of	principal	owed	as
follows:	The	long-term	liability	notes	payable	will	report	$80,000.	This	is	the	total	of	the	two	principal	payments	due	after	December	31,	2022	(the	payments	due	on	December	31,	2023	and	December	31,	2024).	The	current	liability	current	portion	of	long-term	debt	will	report	$40,000.	This	is	the	principal	payment	due	within	one	year	of	December	31,
2021	(the	payment	due	on	December	31,	2022).	The	company's	December	31,	2022	balance	sheet	will	report	the	remaining	$80,000	of	principal	owed	as	follows:	The	long-term	liability	notes	payable	will	report	$40,000.	This	is	the	principal	payment	due	after	December	31,	2023	(the	payment	due	on	December	31,	2024).	The	current	liability	current
portion	of	long-term	debt	will	report	$40,000.	This	is	the	principal	payment	due	within	one	year	of	December	31,	2022	(the	payment	due	on	December	31,	2023).	Another	example	of	a	long-term	liability	is	a	mortgage	loan	for	a	company's	office	building.	(A	mortgage	loan	is	a	loan	secured	by	a	lien	on	real	estate.)	Assuming	the	mortgage	loan	requires
monthly	payments	of	interest	and	principal,	the	total	of	the	12	loan	principal	payments	following	the	date	of	the	balance	sheet	will	be	reported	as	the	current	liability	current	portion	of	long-term	debt.	The	principal	balance	remaining	after	those	12	principal	payments	is	reported	as	the	long-term	liability	mortgage	loan	payable.	(For	an	example	of	this
calculation,	see	our	Business	Form	G-7	Current	Portion	of	Long-term	Debt.)	Bonds	payable	Bonds	payable	are	long-term	debt	securities	issued	by	a	corporation.	Typically,	bonds	require	the	issuer	to	pay	interest	semi-annually	(every	six	months)	and	the	principal	amount	is	to	be	repaid	on	the	date	that	the	bonds	mature.	It	is	common	for	bonds	to
mature	(come	due)	10-20	years	after	the	bonds	were	issued.	A	corporation	that	issues	bonds	will	often	have	some	balance	sheet	general	ledger	accounts	associated	with	the	bonds	(Bonds	Payable,	Bond	Issue	Costs,	Discount	on	Bonds	Payable,	Premium	on	Bonds).	The	balances	in	these	accounts	are	likely	combined	into	a	single	amount.	Any	bond
interest	that	has	accrued	but	has	not	been	paid	as	of	the	balance	sheet	date	is	reported	as	the	current	liability	other	accrued	liabilities.	You	can	learn	about	bonds	by	visiting	our	topic	Bonds	Payable.	Deferred	income	taxes	Often	the	amount	reported	as	the	long-term	liability	deferred	income	taxes	pertains	to	the	difference	between	the	amounts	of
depreciation	expense	reported	on	a	regular	U.S.	corporation's	financial	statements	vs.	the	amounts	of	depreciation	expense	reported	on	the	corporation's	income	tax	returns.	The	amount	results	from	the	timing	of	when	the	depreciation	expense	is	reported.	Commitments	and	Contingencies	The	final	liability	appearing	on	a	company's	balance	sheet	is
commitments	and	contingencies	along	with	a	reference	to	the	notes	to	the	financial	statements.	No	amount	is	shown	on	the	balance	sheet	for	this	item.	The	notes	for	commitments	and	contingencies	could	include	the	following	disclosures:	A	company's	guarantee	of	another	party's	debt.	In	other	words,	the	company	will	have	a	liability	only	if/when	the
other	party	fails	to	pay	the	amount	owed.	A	lawsuit	filed	against	the	company	and	a	loss	is	reasonably	possible	but	not	probable.	(If	a	loss	is	probable	and	the	amount	can	be	estimated,	the	amount	is	to	be	reported	as	a	liability	on	the	face	of	the	balance	sheet.)	Stockholders'	Equity	If	a	business	is	organized	as	a	corporation,	the	balance	sheet	section
stockholders'	equity	(or	shareholders'	equity)	is	shown	beneath	the	liabilities.	The	total	amount	of	the	stockholders'	equity	section	is	the	difference	between	the	reported	amount	of	assets	and	the	reported	amount	of	liabilities.	Similar	to	liabilities,	stockholders'	equity	can	be	thought	of	as	claims	to	(and	sources	of)	the	corporation's	assets.	(If	the
business	is	a	sole	proprietorship,	this	section	appears	as	owner's	equity.	We	will	discuss	owner's	equity	later.)	The	stockholders'	equity	section	will	report	the	following	items	as	separate	amounts:	Common	stock	Retained	earnings	Accumulated	other	comprehensive	income	Treasury	stock	(a	subtraction)	Here	is	the	stockholders'	equity	section	from
our	sample	balance	sheets:	Common	stock	Common	stock	reports	the	amount	a	corporation	received	when	the	shares	of	its	common	stock	were	first	issued.	NOTE:	Some	of	the	states	in	the	U.S.	require	that	a	corporation's	shares	of	common	stock	have	a	par	value.	If	so,	the	amount	the	corporation	received	when	the	shares	were	issued	is	divided
between	two	lines	that	are	reported	within	the	stockholders'	equity	section:	Common	stock	–	par	value	Common	stock	–	amount	in	excess	of	par	value	A	relatively	small	percent	of	corporations	will	issue	preferred	stock	in	addition	to	their	common	stock.	The	amount	received	from	issuing	these	shares	will	be	reported	separately	in	the	stockholders'
equity	section.	The	amount	the	corporation	received	from	issuing	shares	of	stock	is	referred	to	as	paid-in	capital	and	as	permanent	capital.	Retained	earnings	For	many	successful	corporations,	the	largest	amount	in	the	stockholders'	equity	section	of	the	balance	sheet	is	retained	earnings.	Retained	earnings	is	the	cumulative	amount	of	1)	its	earnings
minus	2)	the	dividends	it	declared	from	the	time	the	corporation	was	formed	until	the	balance	sheet	date.	It	is	important	to	realize	that	the	amount	of	retained	earnings	will	not	be	in	the	corporation's	bank	accounts.	The	reason	is	that	corporations	will	likely	use	the	cash	generated	from	its	earnings	to	purchase	productive	assets,	reduce	debt,	purchase
shares	of	its	common	stock	from	existing	stockholders,	etc.	Accumulated	other	comprehensive	income	The	stockholders'	equity	section	may	include	an	amount	described	as	accumulated	other	comprehensive	income.	This	amount	is	the	cumulative	total	of	the	amounts	that	had	been	reported	over	the	years	as	other	comprehensive	income	(or	loss).
Three	examples	of	other	comprehensive	income	(or	loss)	that	resulted	in	the	amount	reported	in	the	stockholders'	equity	section	as	accumulated	other	comprehensive	income	are:	Foreign	currency	translation	adjustments	Unrealized	gains/losses	on	hedge/derivative	financial	instruments	Unrealized	gains/losses	on	postretirement	benefit	plans
Treasury	stock	Treasury	stock	is	a	subtraction	within	stockholders'	equity	for	the	amount	the	corporation	spent	to	purchase	its	own	shares	of	stock	(and	the	shares	have	not	been	retired).	When	the	corporation	purchases	shares	of	its	stock,	the	corporation's	cash	declines,	and	the	amount	of	stockholders'	equity	declines	by	the	same	amount.	Hence,
the	cumulative	cost	of	the	treasury	stock	appears	in	parentheses.	NOTE:	One	of	the	financial	statements	issued	by	a	corporation	is	the	statement	of	stockholders'	equity.	This	financial	statement	summarizes	the	changes	in	the	components	of	stockholders'	equity	for	each	of	the	most	recent	three	years.	To	learn	more	about	the	components	of
stockholders'	equity,	visit	our	topic	Stockholders'	Equity.	Owner's	Equity	Since	our	sample	balance	sheets	focused	on	the	stockholders'	equity	section	of	a	corporation,	we	want	to	discuss	the	comparable	section	for	a	business	organized	as	a	sole	proprietorship.	The	balance	sheet	of	a	sole	proprietorship	will	report	owner's	equity	instead	of	a
corporation's	stockholders'	equity.	Hence,	a	sole	proprietorship's	balance	sheet	will	resemble	the	accounting	equation:	assets	=	liabilities	+	owner's	equity.	The	owner's	equity	section	of	a	sole	proprietorship	owned	by	J.	Ott	will	have	two	general	ledger	accounts	in	which	amounts	are	recorded:	J.	Ott,	Capital	J.	Ott,	Drawing	The	account	J.	Ott,	Capital
is	the	main	owner's	equity	account.	Its	balance	is	carried	forward	to	the	following	year.	The	account	J.	Ott,	Drawing	is	used	to	record	the	owner's	withdrawals	of	cash	(or	other	assets)	during	the	accounting	year.	The	owner's	draws	are	not	reported	as	an	expense	on	the	company's	income	statement,	but	they	do	cause	a	decrease	in	the	owner's	capital.
(At	the	end	of	the	accounting	year,	a	closing	entry	transfers	the	debit	balance	in	J.	Ott,	Drawing	to	the	account	J.	Ott,	Capital.)	Reasons	for	the	Change	in	Owner's	Equity	Typically,	the	change	in	the	amount	of	owner's	equity	for	a	sole	proprietorship	business	is	the	result	of:	The	owner	personally	investing	money	in	the	business	The	owner	withdrawing
money	from	the	business	for	personal	use	The	company	earning	revenues	(and/or	has	gains)	The	company	incurring	expenses	(and/or	losses)	The	combination	of	the	last	two	bullet	points	is	the	amount	of	the	company's	net	income.	Page	6	Part	1	Introduction	to	Balance	Sheet	Part	2	Sample	Balance	Sheets,	Balance	Sheet	Templates	Part	3	Balance
Sheet	Heading,	Assets,	Current	Assets	Part	4	Long-Term	Assets	Part	5	Liabilities,	Current	Liabilities	Part	6	Long-Term	Liabilities,	Commitments	and	Contingencies,	Stockholders'	Equity,	Owner's	Equity	Part	7	How	the	Balance	Sheet	and	Income	Statement	Are	Connected,	Notes	To	the	Financial	Statements,	Making	Sure	Your	Company's	Balance
Sheet	Is	Accurate	Part	8	Monitoring	Your	Company's	Financial	Position,	Some	Limitations	of	the	Balance	Sheet,	Balance	Sheet	Should	Be	Read	With	the	Other	Financial	Statements	The	account	Retained	Earnings	provides	the	connection	between	the	balance	sheet	and	the	income	statement.	How	revenues	affect	retained	earnings	When	revenues	and
gains	are	earned	by	a	corporation,	they	have	the	effect	of	immediately	increasing	the	corporation's	retained	earnings.	This	is	true	even	though	they	are	not	directly	recorded	in	the	Retained	Earnings	account	at	the	time	they	are	earned.	To	illustrate,	let's	examine	what	occurs	when	a	company	earns	revenues	by	providing	services	on	credit:	The	asset
account	Accounts	Receivable	is	increased.	An	income	statement	account	such	as	Revenues	Earned	is	increased.	However,	when	revenues	are	earned,	they	have	the	immediate	effect	of	increasing	the	corporation's	retained	earnings.	This	is	true,	even	if	the	balance	in	the	Revenues	Earned	account	is	transferred	to	the	Retained	Earnings	account	only	at
the	end	of	the	accounting	year.	How	expenses	affect	retained	earnings	When	a	corporation	incurs	expenses	and	losses,	they	have	the	effect	of	immediately	decreasing	the	corporation's	retained	earnings.	This	is	true,	even	though	they	are	not	directly	recorded	in	the	Retained	Earnings	account	at	the	time	the	expenses	or	losses	occurred.	To	illustrate,
assume	a	corporation	issues	monthly	income	statements	and	it	pays	each	month's	rent	on	the	first	day	of	the	month.	Here	is	what	occurs:	The	asset	account	Cash	is	decreased.	The	income	statement	account	Rent	Expense	is	increased.	However,	as	the	expense	is	occurring,	the	immediate	effect	is	to	decrease	the	corporation's	retained	earnings.	This	is
true,	even	if	the	balance	in	the	Rent	Expense	account	is	transferred	to	the	Retained	Earnings	account	only	at	the	end	of	the	accounting	year.	Notes	To	the	Financial	Statements	The	notes	to	the	financial	statements	are	an	integral	(essential)	part	of	the	balance	sheet.	To	communicate	this,	there	will	be	a	notation	on	the	face	of	the	balance	sheet	that
states	"See	notes	to	the	financial	statements."	or	"The	accompanying	notes	to	the	financial	statements	are	an	integral	part	of	this	statement."	The	notes	to	the	financial	statement	are	required	by	the	accounting	principle	known	as	the	full	disclosure	principle	and	will	include	the	following:	Summary	of	significant	accounting	policies	is	the	first	note.	It
describes	the	use	of	estimates,	revenue	recognition,	inventories,	property	and	equipment,	goodwill	and	other	intangible	assets,	effects	of	recent	accounting	rules	from	the	FASB,	and	more.	Schedules	of	amounts	and	other	details	for	inventories,	accrued	liabilities,	income	taxes,	employee	benefit	plans,	leases,	stock	options,	commitments,
contingencies,	related	party	transactions,	assets	pledged	as	collateral,	and	more.	NOTE:	U.S.	corporations	whose	common	stock	is	traded	on	a	stock	exchange	are	required	to	file	an	annual	report	with	the	Securities	and	Exchange	Commission	(SEC).	The	report	known	as	Form	10-K	contains	the	complete	set	of	the	corporation's	financial	statements
with	notes	plus	it	has	additional	information	concerning	the	corporation's	financial	position,	liquidity,	operations,	risks,	etc.	You	can	access	a	corporation's	Form	10-K	by	going	to	the	Investor	Relations	section	of	the	corporation's	website.	Making	Sure	Your	Company's	Balance	Sheet	Is	Accurate	Before	issuing	a	balance	sheet,	it	is	wise	to	do	a	final
review	of	the	amounts	being	reported.	Here	are	some	steps	we	recommend:	Compare	the	amounts	to	the	amounts	reported	on	earlier	balance	sheets.	Make	certain	that	the	balance	sheet	amounts	agree	with	the	supporting	workpapers	and	other	documentation.	Here	are	some	examples	along	with	links	to	the	related	topics	found	on
AccountingCoach.com:	The	amount	of	cash	and	cash	equivalents	should	be	supported	by	bank	reconciliations	for	the	company's	bank	accounts.	You	can	learn	more	by	visiting	our	topic	Bank	Reconciliation.	Accounts	receivable	–	net	should	be	compared	to	an	aging	of	accounts	receivable.	You	can	learn	more	by	visiting	our	topic	Accounts	Receivable
and	Bad	Debts	Expense.	Inventory	should	be	supported	by	a	schedule	of	calculations	to	support	the	cost	reported	as	inventory.	You	can	learn	more	by	visiting	our	topic	Inventory	and	Cost	of	Goods	Sold.	The	amount	of	prepaid	expenses	should	agree	with	workpapers	showing	the	calculations	of	the	amounts	that	had	been	paid	in	advance	and	are	still
prepaid	as	of	the	date	of	the	balance	sheet.	You	can	learn	more	by	visiting	our	topic	Adjusting	Entries.	Accounts	payable	should	be	supported	by	a	listing	of	amounts	owed.	You	can	learn	more	by	visiting	our	topic	Accounts	Payable.	Accrued	liabilities	should	agree	with	workpapers	showing	the	calculation	of	the	amounts	owed	but	have	not	yet	been
recorded.	You	can	learn	more	by	visiting	our	topic	Adjusting	Entries.	Deferred	revenues	should	be	supported	by	a	workpaper	documenting	the	amounts	received	from	customers	in	advance	but	have	not	yet	been	earned.	You	can	learn	more	by	visiting	our	topic	Adjusting	Entries.	Page	7	Part	1	Introduction	to	Balance	Sheet	Part	2	Sample	Balance
Sheets,	Balance	Sheet	Templates	Part	3	Balance	Sheet	Heading,	Assets,	Current	Assets	Part	4	Long-Term	Assets	Part	5	Liabilities,	Current	Liabilities	Part	6	Long-Term	Liabilities,	Commitments	and	Contingencies,	Stockholders'	Equity,	Owner's	Equity	Part	7	How	the	Balance	Sheet	and	Income	Statement	Are	Connected,	Notes	To	the	Financial
Statements,	Making	Sure	Your	Company's	Balance	Sheet	Is	Accurate	Part	8	Monitoring	Your	Company's	Financial	Position,	Some	Limitations	of	the	Balance	Sheet,	Balance	Sheet	Should	Be	Read	With	the	Other	Financial	Statements	A	critical	need	for	small	(and	all)	businesses	is	having	sufficient	money	on	hand	to	meet	their	payroll	and	to	pay	the
other	obligations	when	they	come	due.	This	is	associated	with	the	term	liquidity,	which	is	often	assessed	by	comparing	a	company's	current	assets	to	its	current	liabilities.	In	our	topic	Working	Capital	and	Liquidity	we	discuss	this	and	the	following	financial	ratios	in	detail:	Working	capital	which	is	the	amount	of	current	assets	minus	the	amount	of
current	liabilities.	Current	ratio	which	is	the	amount	of	current	assets	divided	by	the	amount	of	current	liabilities.	Quick	ratio	which	is	similar	to	the	current	ratio	except	that	inventory	and	prepaid	expenses	are	excluded	from	the	amount	of	current	assets.	The	quick	ratio	is	also	known	as	the	acid-test	ratio.	Receivables	turnover	ratio	which	is	the
amount	of	sales	on	credit	for	a	year	divided	by	the	average	balance	in	accounts	receivable	during	the	year.	A	related	financial	ratio	is	the	days'	sales	in	receivables	(average	collection	period).	Inventory	turnover	ratio	which	is	the	cost	of	goods	sold	for	a	year	divided	by	the	average	cost	of	inventory	during	the	year.	A	related	financial	ratio	is	the	days'
sales	in	inventory	(days	to	sell).	The	two	"turnover"	ratios	in	the	above	list	highlight	that	it	is	not	sufficient	to	merely	have	accounts	receivable	and	inventory.	These	current	assets	must	also	be	converted	to	cash	in	time	to	pay	the	company's	obligations	when	they	come	due.	Of	course,	the	company	must	have	practices	and	procedures	to	assure	that
credit	is	granted	only	to	credit	worthy	customers,	that	accounts	receivables	are	monitored	and	collected	when	due,	that	inventory	levels	are	managed,	and	that	internal	controls	are	in	place	to	safeguard	all	assets.	Determining	a	company's	ability	to	obtain	long-term	loans	The	balance	sheet	also	provides	information	on	a	corporation's	ability	to	obtain
long-term	loans.	For	instance,	if	a	corporation	has	a	large	amount	of	debt	(the	combination	of	current	and	long-term	liabilities)	compared	to	the	amount	of	its	stockholders'	equity,	the	corporation	is	said	to	be	highly	leveraged.	A	high	level	of	financial	leverage	may	be	viewed	by	lenders	as	a	high	level	of	risk.	Here	are	two	financial	ratios	which	are
often	used	for	determining	the	level	of	a	corporation's	financial	leverage:	Debt	to	equity	ratio	which	compares	a	corporation's	total	debt	(current	liabilities	+	long-term	liabilities)	to	the	amount	of	stockholders'	equity.	Debt	to	total	assets	ratio	which	compares	a	corporation's	total	debt	to	the	total	amount	of	its	assets.	If	a	corporation	is	highly
leveraged,	a	lender	may	not	be	interested	in	making	new	or	additional	loans	to	the	corporation.	Of	course,	lenders	will	also	exam	other	financial	information	including:	The	corporation's	notes	to	its	financial	statements	The	corporation's	income	statements	The	corporation's	statements	of	cash	flows	Issuing	additional	common	stock	or	additional	bonds
Some	corporations	may	be	able	to	issue	additional	shares	of	its	common	stock	and/or	to	issue	bonds	to	obtain	money	for	purchasing	long-term	assets,	expanding	operations,	reducing	the	amount	of	its	short-term	debt,	etc.	Issuing	shares	of	common	stock	has	advantages	and	disadvantages:	It	has	the	advantage	of	increasing	the	amount	of	stockholders'
equity	thereby	reducing	the	corporation's	degree	of	financial	leverage.	The	reduction	in	financial	leverage	could	also	allow	the	corporation	to	obtain	additional	loans.	It	has	the	disadvantage	of	diluting	an	existing	stockholder's	percent	of	ownership	in	the	corporation.	Issuing	bonds	also	has	advantages	and	disadvantages:	One	advantage	of	bonds	is
their	low	cost	since	the	interest	paid	to	the	bondholders	will	be	a	deductible	expense	on	the	income	tax	return	of	a	profitable	corporation.	Another	advantage	is	that	an	existing	stockholder's	percent	of	ownership	is	not	reduced.	A	disadvantage	of	bonds	is	the	increase	in	the	corporation's	liabilities,	thereby	increasing	the	corporation's	financial
leverage.	This	will	be	interpreted	to	mean	additional	risk.	Some	Limitations	of	the	Balance	Sheet	Some	assets	are	not	included	Due	to	the	accounting	principle	known	as	the	cost	principle	(or	historical	cost	principle),	some	valuable	trademarks	developed	internally	by	a	company	are	not	reported	as	assets	on	its	balance	sheet.	For	example,	the
internationally	recognized	trademarks	developed	by	Coca-Cola	and	Nike	might	be	among	their	most	valuable	assets.	However,	these	trademarks	are	not	reported	on	their	balance	sheets	since	they	were	not	purchased	in	a	transaction	with	another	party.	NOTE:	If	a	company	purchases	a	brand	name	and	trademark	from	another	business	at	a	cost	of	$1
million,	this	cost	will	be	recorded	by	the	company	at	the	time	of	the	transaction.	So	long	as	there	is	no	impairment	to	the	brand,	the	$1	million	cost	will	be	reported	on	the	company's	future	balance	sheets.	However,	if	the	same	company	creates	and	develops	a	successful,	valuable	brand	and	trademark	through	its	astute	marketing,	those	marketing
costs	are	expensed	when	they	occur.	As	a	result,	this	valuable	brand	name	and	trademark	will	not	be	reported	as	assets	on	the	company's	balance	sheets.	Similarly,	the	cost	principle	prevents	a	company's	balance	sheet	from	including	the	value	of	its	highly	effective	management,	its	research	team,	customer	allegiance,	unique	marketing	strategies,
etc.	Balance	Sheet	Should	Be	Read	With	the	Other	Financial	Statements	A	corporation's	balance	sheet	and	the	notes	to	the	financial	statements	should	be	read	along	with	the	corporation's	other	financial	statements:	Income	statement	Statement	of	comprehensive	income	Statement	of	cash	flows	Statement	of	stockholders'	equity	The	FASB's
Highlights	of	FASB's	Statement	of	Financial	Accounting	Concepts	No.	5	(issued	in	1984)	states,	"no	one	financial	statement	is	likely	to	provide	all	the	financial	statement	information	that	is	useful	for	a	particular	kind	of	decision."	We	recommend	that	you	now	take	our	free	Practice	Quiz	for	this	topic	so	that	you	can...	See	what	you	know	See	what	you
don't	know	Deepen	your	understanding	Improve	your	retention	Note:	You	can	receive	instant	access	to	our	PRO	materials	(visual	tutorials,	flashcards,	quick	tests,	quick	tests	with	coaching,	cheat	sheets,	video	training,	bookkeeping	and	managerial	guides,	business	forms,	printable	PDF	files,	and	progress	tracking)	when	you	join	AccountingCoach
PRO.	You	should	consider	our	materials	to	be	an	introduction	to	selected	accounting	and	bookkeeping	topics,	and	realize	that	some	complexities	(including	differences	between	financial	statement	reporting	and	income	tax	reporting)	are	not	presented.	Therefore,	always	consult	with	accounting	and	tax	professionals	for	assistance	with	your	specific
circumstances.	Page	8	I	stumbled	across	the	website	for	AccountingCoach,	and	I	am	glad	I	did.	I	have	always	enjoyed	bookkeeping,	but	I	have	never	been	formally	trained.	After	receiving	and	reviewing	the	material	with	AccountingCoach	PRO	I	can	honestly	say	this	is	the	best	product	I	have	ever	purchased.	The	lifetime	membership	is	worth	the	cost.
The	courses	are	set	up	for	the	beginner	to	the	most	advanced	and	is	written	in	a	very	clear	format.	I	would	recommend	AccountingCoach	to	anyone	wanting	to	learn,	or	take	a	refresher	course	on	accounting	and	bookkeeping.	-Jewell	B.	I	can't	say	enough	good	things	about	AccountingCoach.	As	an	economist	working	in	corporate	tax,	I	needed	to	learn
how	to	interpret	accounting	data	quickly	in	order	to	succeed	in	my	job.	I've	been	an	active	user	since	around	2008,	and	over	the	years	I've	realized	it's	the	only	accounting	resource	I	need.	Thank	you,	AccountingCoach!	-Denise	G.	I	am	truly	grateful	to	AccountingCoach	who	has	not	only	been	a	lifeline,	but	has	been	a	rescuer	on	numerous	occasions.	I
appreciate	the	in-depth	explanations,	concepts	and	even	links	to	obtain	additional	information,	especially	when	going	through	an	on-the-job	crunch	period	with	close	deadlines.	I	highly	recommend	AccountingCoach	to	everyone.	Those	in	large	or	small	companies,	business	owners,	and	all	levels	of	educational	studies,	will	find	AccountingCoach	a	great
go-to	source!	-Pat	W.	Basically,	ridiculous.	The	amount	of	information	you	can	get	from	this	site,	business	forms,	dictionaries,	flashcards,	videos...	It's	not	only	a	steal	for	the	price,	I	even	feel	bad!	What	Harold	and	his	staff	have	created	is	the	terror	of	any	institution	that	teaches	accounting.	AccountingCoach	has	become	my	accounting	reference	guide
for	everything	and	I'm	sure	anyone	who	starts	to	dig	a	little	bit	will	find	this	site	more	than	useful.	You	will	get	exposure	to	multiple	topics,	from	simple	common-sense	things	to	complex	and	advanced	accounting	subjects.	Best	part?	There's	no	limit	to	how	many	times	you	can	come	back	and	review	it,	because	this	isn't	a	paid	semester	for	college,	but
a	life-time	membership!	It's	incredible	-	no	rush,	no	hassle,	no	stress,	no	'30-days	membership'	offer,	no	pre-determined	way	to	take	a	course.	You	learn	at	your	own	pace,	the	topics	you	decide,	whatever	you	need	help	with,	and	it's	all	there	for	you,	available	24/7.	To	conclude,	I	want	to	thank	AccountingCoach	in	general	for	the	amazing	product	they
run;	you	won't	find	anything	this	good,	I	believe,	in	the	market.	I've	yet	to	find	a	fault,	so	keep	it	up,	guys!	-Jean	C.	AccountingCoach	PRO	is	an	exceptional	service.	It	not	only	provides	all	the	essential	material	to	succeed	in	learning	accounting	and	finance,	but	also	explains	all	the	relevant	details	that	make	the	difference	when	you	need	to	understand
the	complexity	of	accounting	systems.	As	a	communication	trainer	and	business	coach,	I	had	to	pick	up	the	language	of	accounting	in	no	time	in	order	to	communicate	more	effectively	with	my	clients.	This	website's	benefits	have	exceeded	my	expectations.	Many	thanks	for	your	great	support.	-Theirry	F.	Going	to	college	to	learn	accounting	isn't	an
option	for	me.	I'm	a	single	mother	of	three.	I	am	a	self-taught	bookkeeper	thanks	to	AccountingCoach.	I	do	taxes	for	businesses.	One	of	the	businesses	I	do	bookkeeping	&	accounting	for	was	recently	audited.	Thanks	to	AccountingCoach	PRO,	I	showed	the	state	auditor	a	thing	or	two.	I	have	been	complimented	on	my	business	practices	by	several
people.	I	have	had	business	owners	tell	me	that	bookkeepers/accountants	do	not	comprehend	or	understand	accounting	concepts,	which	they	went	to	college	for	years	to	learn,	as	well	as	I	do.	AccountingCoach	PRO	has	made	it	possible	for	me	to	further	my	career,	making	a	higher	income.	I	have	to	turn	clients	away,	because	I	simply	do	not	have	the
time	to	assist	them.	Thank	you	AccountingCoach!	-Anonymous	I	discovered	AccountingCoach	while	I	was	teaching	an	Accounting	1	class	at	the	college	I	work	at	and	provided	the	website	to	my	students	to	supplement	their	learning	experience.	I	know	it	made	a	difference!	I	am	a	Small	Business	Development	Center	adviser	and	workshop	presenter
and	I	provide	the	AccountingCoach	website	to	my	clients	and	workshop	attendees	to	help	them	learn	accounting.	AccountingCoach	is	a	great	resource	for	small	business	people!	-Ida	C.	I	was	interested	in	getting	my	finances	under	control.	I	was	advised	to	track	my	expenses	but	I	had	no	background	in	accounting.	I	wanted	to	do	proper	record
keeping	and	not	just	of	expenses,	but	my	wealth.	I	came	across	many	tutorials	online.	The	most	comprehensive	tutorials	were	those	of	AccountingCoach.	After	being	able	to	quickly	learn,	I	decided	to	go	PRO	to	have	access	to	additional	learning	tools.	I	love	the	quizzes,	they	help	me	determine	if	I	truly	understand	the	material.	After	1	year,	I	know
enough	about	accounting	to	manage	my	finances	and	grow	my	wealth.	Going	PRO	is	one	of	the	best	investments	I've	made.	Thank	you	AccountingCoach!	-Alex	L.	The	lifetime	PRO	membership	is	indeed	one	of	the	smartest	purchases	I've	ever	made.	I	have	used	it	all	as	a	refresher	course,	as	a	study	guide,	and	reference	to	my	current	client	issues.	The
extraordinarily	clear	and	engaging	explanations	make	self-study	possible	for	anyone	with	an	interest	in	accounting.	I	simply	can't	recommend	it	enough.	Thank	you	AccountingCoach.	-Donald	R.	Getting	a	lifetime	PRO	membership	at	AccountingCoach	was	one	of	the	best	investments	I	have	ever	made	in	the	field	of	accounting	and	finance.
AccountingCoach	makes	accounting	concepts	and	principles	easy	to	understand	and	I	have	learned	a	great	deal	from	using	AccountingCoach	in	the	last	few	years.	I	am	a	licensed	tax	preparer	and	I	took	accounting	courses	many	ages	ago.	Having	24/7	access	to	a	well-organized	set	of	materials	on	a	wide	range	of	topics	on	accounting	and	bookkeeping
has	been	very	valuable	to	me.	It	has	helped	me	stay	up-to-date	with	my	knowledge	and	understanding	of	modern-day	accounting	concepts,	and	as	a	result,	better	digest	and	dissect	financial	statements	given	to	me	by	my	business	clients.	Thank	you,	AccountingCoach.	-J.C.	I	registered	for	AccountingCoach	PRO	to	help	me	with	basic	accounting
information	for	some	MBA	coursework	I	am	pursuing.	It	turned	out	to	be	a	lot	more	than	that!	In	its	clear,	yet	comprehensive	manner,	AccountingCoach	provides	foundational	materials,	sample	exams,	study	notes,	visual	aids,	and	dictionary	terms.	If	you	have	any	need	for	assistance	with	all	things	accounting,	AccountingCoach	should	be	your	first
stop.	I	highly	recommend	it	to	everyone	wanting	to	understand	accounting	in	more	depth.	-David	T.	I	have	been	using	AccountingCoach	in	my	bookkeeping	business	for	a	few	years	now	and	love	it!	There	are	times	when	I	need	an	answer	to	some	accounting	situation	that	baffles	me	and	I	have	always	been	able	to	find	the	answers	I	need	on	your
website.	I	particularly	like	the	clear	and	concise	way	the	materials	are	presented	so	I	can	quickly	get	results.	-Cheryl	N.	AccountingCoach	has	been	a	God-send	to	me	for	years!	When	I	got	thrown	into	a	bookkeeping	position	many	years	ago	I	floundered	terribly	until	I	stumbled	upon	AccountingCoach.com.	I	can't	say	enough	about	how	thorough	and
detailed	the	website	is	with	lessons,	quizzes,	tests,	tons	of	downloads,	guides,	and	handy	cheat	sheets.	After	only	a	few	weeks	on	the	website	I	had	gained	the	skills	and	confidence	I	needed	to	become	competent	at	and	comfortable	with	my	job.	When	I	realized	I	loved	bookkeeping	I	decided	to	enhance	my	knowledge	even	further	with	a	college
accounting	course,	and	I	must	say	in	all	honesty,	it	paled	in	comparison	to	what	I	was	learning	on	AccountingCoach.com.	Although	I've	been	in	bookkeeping	many	years	now,	there	is	always	something	for	me	to	learn	on	AccountingCoach.com	and	I	devote	several	hours	every	week	to	getting	on	the	site	to	refresh	my	skills	or	to	learn	something	new.
This	is	a	rare	company	in	that	it	is	devoted	not	only	to	teaching	accounting	and	bookkeeping	in	easy-to-understand	terms,	but	also	to	exceptional	customer	service!	Thank	you	AccountingCoach	for	your	genuine	approach	to	all	you	do!	-Terri	L.	"Accounting	is	not	my	strong	suit.	The	AccountingCoach	is	the	best	source	I	know	of	that	can	walk	me
through	the	basics	in	a	way	that	gives	me	confidence.	It's	always	available	24/7.	Can't	say	enough	good	things	about	it.	Highly	recommend	it."	-Tony	C.	I	was	looking	out	for	an	online	accounting	course	after	a	gap	of	25	years.	Luckily,	I	came	across	AccountingCoach.	The	very	first	visit	to	this	site	made	me	feel	very	comfortable.	I	felt	as	though	it	was
made	just	for	me.	Very	soon	I	enrolled	myself	as	a	PRO	member.	Now	that	I	am	able	to	access	the	entire	site	like	the	seminars,	exams,	crosswords	and	many	many	more	interesting	ways	to	learn	accounting,	my	knowledge	in	accounting	has	deepened.	I	can	confidently	say	to	people	who	are	new	to	this	field,	or	who	are	trying	for	a	refresher	course	like
me,	this	is	THE	WEBSITE	for	you.	It's	a	well-structured	program,	the	most	difficult	accounting	concepts	have	been	explained	in	a	very	crystal	clear	fashion	with	beautiful	real-life	examples.	Thanks	to	Mr	Harold	Averkamp	and	his	dedicated	team	for	sharing	their	deep	insight.	-Sunita	P.	The	PRO	membership	is	great	ROI.	For	those	who	are	looking	to
learn	accounting,	this	is	one	of	greatest	accounting	courses	you'll	ever	find	online.	-Karam	T.	AccountingCoach	helps	me	tremendously.	I	always	find-up-to	date	the	financial	and	accounting	information	needed.	As	I	move	into	the	next	phase	of	my	work	life	and	career,	AccountingCoach	PRO	will	be	an	essential	tool	as	I	move	from	employee	to	business
owner.	Thank	you	for	this	very	valuable	tool	which	continues	to	evolve	and	grow.	-Diane	J.	Thank	you	for	being	my	reference	book	as	I	complete	my	accounting	degree.	I	had	no	experience	in	accounting	or	bookkeeping	before	completing	this	degree	and	understandably	I	was	in	over	my	head!	All	the	way	over	in	New	Zealand	I	came	across	your
website,	subscribed,	hoping	I	may	learn	even	a	couple	of	things	and	have	ended	up	using	your	website	as	my	main	reference	tool.	The	quizzes,	question	and	answer	pages,	the	entire	website	is	so	user	friendly	and	I	know	it	will	see	me	through	to	the	completion	of	my	degree.	I	can't	thank	you	enough,	please	keep	up	the	fantastic	work!!!	-K.H.	I	own	a
bookkeeping	and	tax	business	and	I	use	AccountingCoach	to	train	my	bookkeepers.	The	value	far	exceeds	the	cost!	-Wendi	I	currently	teach	Bookkeeping	at	one	of	the	colleges	in	New	York	City.	Being	a	member	of	AccountingCoach	PRO	has	helped	me	tremendously.	There	is	always	something	new	to	learn	and	teach.	The	price	is	very	affordable.	I
have	always	encouraged	my	students	to	join	the	site.	I'm	glad	to	say	that	some	have	and	they	have	really	benefited	from	what	AccountingCoach	PRO	has	to	offer.	-Marcia	S.	I	have	been	a	member	of	AccountingCoach	for	many	years	now.	I	value	the	content	and	the	easy-to-grasp	manner	in	which	the	material	is	always	explained.	Many	times	I	read	the
material	here	before	studying	it	in	my	accounting	book.	I	love	AccountingCoach!	They	are	very	honorable	as	well.	My	membership	continues	to	be	valid	after	all	these	years.	If	I	email	them	with	questions	about	my	membership	or	password	or	whatever	else,	they	are	always	prompt	to	assist.	I	wish	I	had	been	a	student	of	the	founder	of	the	site.	He
must	have	been	a	really	wonderful	professor!!!	Thanks	for	putting	all	the	work	to	create	and	maintain	the	site.	You	guys	are	the	best!!	-Licia	B.	Thank	you	AccountingCoach,	you	have	helped	me	over	the	last	8	years	of	study	and	guided	me	to	my	dream	job	of	becoming	an	accountant.	I've	answered	and	explained	all	the	hard	questions	that	I	needed	to
get	me	where	I	am	today	and	I	certainly	couldn't	have	done	it	without	you!	I	will	continue	to	use	AccountingCoach	PRO	for	the	rest	of	my	career.	You	are	the	best.	-Gillian	L.	AccountingCoach	PRO	membership	has	assisted	me	in	keeping	my	accounting	and	bookkeeping	skills	sharp	over	the	years.	My	bookkeeping	business	has	benefited	greatly.	The
membership	pricing	is	very	reasonable	and	the	information	is	easy	to	understand	and	apply.	It	has	helped	me	explain	difficult	accounting	concepts	to	many	of	my	clients.	-Manch	K.	AccountingCoach	helped	me	during	the	times	I	had	trouble	remembering	accounting	concepts.	It	is	a	very	useful	website	encompassing	a	broad	area	of	accounting	and
finance.	Definitely	the	best	go-to	place	for	accountants	like	me.	Thank	you	so	much!	-Cynthia	A.	As	a	European	I	studied	the	accounting	system	used	in	my	particular	country.	I	always	wondered	how	accounting	was	done	in	the	U.S.	AccountingCoach	has	taught	me	everything	I	wanted	to	know.	I've	learned	a	lot	about	the	terminology	and	the
differences	between	accounting	methods	from	the	other	side	of	the	pond.	-Pedro	R.	I	strongly	believe	that	AccountingCoach	is	the	best	education	program	from	a	practical	accounting	point	of	view.	Every	tool	like	the	accounting	dictionary,	crossword	puzzles,	word	scrambles	(I	love	it!)	and	so	on	explains	difficult	technical	words	with	the	most	proper
and	simplest	words	Visual	learning	programs	and	Q&A	archives	are	especially	effective	for	non-native	English	speakers	to	understand	current	and	practical	usage	methods	of	accounting	terms.	-Ishino	K.	Right	after	graduating	from	university	and	getting	my	bachelor's	degree	in	accountancy,	I	didn't	manage	to	land	a	job	in	the	accounting	field,
instead	I	got	a	job	in	banking.	While	the	pay	was	a	little	bit	higher	than	what	many	other	fresh	graduates	would	get	in	the	accounting	field,	I	didn't	particularly	enjoy	what	I	was	doing.	So	I	decided	to	give	what	I	was	most	interested	in	to	begin	with	another	shot.	Unfortunately,	I	wasn't	feeling	very	confident	in	my	ability	and	knowledge	in	accounting
because	there	was	a	particularly	long	lapse	of	time	where	I	wasn't	exposed	to	accounting.	Thankfully	I	discovered	this	website,	which	explains	the	basics	of	what	you	need	to	know	about	accounting	in	a	very	concise	and	rather	layman	way.	I	also	really	appreciate	that	the	administrator	of	the	website	tries	to	improve	and	add	more	content	to	the	site
instead	of	stagnating	after	getting	my	money.	I	can	definitely	recommend	this	site	if	you	need	to	refresh	yourself	with	accounting,	or	even	just	to	help	you	with	your	study	if	you're	still	in	the	process	of	getting	your	degree.	-Leonard	L.	I	am	so	impressed	by	AccountingCoach.	I	happened	to	stumble	upon	it	when	I	was	checking	for	an	explanation	on
impairment.	Ever	since	then	my	life	has	become	uncomplicated	and	all	these	accounting	books	thrown	out	the	window.	It	truly	is	the	best!	I	could	not	believe	it?	I	run	my	own	accounting,	bookkeeping	practice	and	I	am	still	today	amazed	about	the	way	they	have	simplified	things!	I	love	it!	Job	well	done	to	the	team	at	AccountingCoach!	I	am	your
biggest	fan!	Thanks	so	much.	-Eleanor	M.	I	am	a	Granny	of	67	years	old,	a	South	African	National,	studying	for	an	undergraduate	degree	in	Accounting.	Coming	across	AccountingCoach	was	the	best	gift	I	ever	received	throughout	my	education	pursuits.	AccountingCoach	is	pleasantly	user-friendly	and	a	great	study	tool	for	senior	citizens	and	those
who	study	part	time	because	of	their	busy	work	schedules.	Even	South	African	University	students	who	are	presently	facing	funding	challenges	in	South	Africa	can	use	AccountingCoach	as	a	study	tool.	Thank	you.	-Jane	N.	I	am	an	experienced	businessman	now	semi-retired	and	I	guest	lecture	to	senior	managers	in	major	UK	companies	and	at
academic	institutions	including	some	internationally	famous	business	schools	on	topics	such	as	Business	Performance	Measurement;	Business	Decision-Taking;	and	Assessing	and	Managing	Risk.	Although	I	understand	business	finance	well,	I	never	trained	as	an	accountant.	But	to	maintain	high	credibility	when	delivering	my	courses	I	need	to	be
aware	of	and	keep	up	to	date	with	certain	key	international	accounting	standards	and	current	accounting	definitions	and	practices.	I	have	found	AccountingCoach	to	be	an	excellent	way	to	do	this	and	fantastic	value	for	money.	-Ray	O.	I	am	a	small	business	accountant	and	tax	preparer.	A	lot	of	my	clients	are	do-it-yourself	bookkeepers	for	their	small
business.	Most	of	them,	if	not	all,	use	bookkeeping	software	to	keep	track	of	their	business.	Although	software	programs	are	great	at	what	they	do	and	are	"easy"	for	the	user,	the	double	entry	accounting	method	is	still	occurring	in	the	background.	Accounting	concepts	and	terms	are	not	"easily"	explained	to	a	small	business	owner	who	doesn't
understand	why	reports	look	the	way	they	do.	To	help	them,	I	always	direct	them	to	AccountingCoach	to	learn	the	concepts	and	terms.	The	tutorials,	glossary,	and	web	topics	are	presented	in	the	best	way	that	anyone	can	understand	accounting.	It's	the	best	source	on	the	web!	-Kathleen	F.	Just	want	to	let	you	know	that	I	have	learned	so	much	from
AccountingCoach	PRO.	I	have	had	so	many	issues	resolved	simply	by	referring	to	AccountingCoach	PRO	when	it	comes	to	doing	my	everyday	bookkeeping	work.	I	am	so	glad	that	I	discovered	you	and	look	forward	to	referring	to	this	website	a	lot	in	the	future...keep	up	the	great	work.	-Peggy	M.	I	teach	Accounting	and	this	is	the	first	website	I	give	my
students.	I	too,	purchased	the	lifetime	membership	because	it	is	a	valuable	resource	for	them	and	for	anyone	desiring	to	learn	and	understand	Accounting.	I	even	do	the	crossword	puzzles,	word	scrambles,	etc.	to	keep	my	skills	sharp!	Plus,	it's	fun!	It's	a	challenge	to	keep	my	lectures	interesting,	and	AccountingCoach	helps	tremendously.	Thanks!	-
Crystal	C.	I	love,	love,	love	your	website,	it	has	helped	me	to	succeed	in	all	the	bookkeeping	I	have	done	off	and	on	throughout	the	years.	Whenever	I	had	doubts	I	could	easily	access	the	website	and	find	my	answers	quick	and	I	love	the	videos.	Very	educational,	accurate	and	reliable.	The	lifetime	unlimited	access	was	one	of	the	best	investments	I
have	ever	made	a	few	years	ago!	Makes	learning	fun	and	I	would	suggest	this	to	others	in	a	heartbeat,	business	owners,	employees	won't	be	disappointed.	Even	those	who	do	occasional	bookkeeping	will	definitely	be	satisfied	with	any	membership	purchase.	Thank	you	AccountingCoach	for	all	that	you	have	helped	me	with!!!	Amazing	site!!	-Brenda	L.
I	am	not	an	accountant,	nor	a	bookkeeper,	but	I	need	to	be	aware	of	what's	happening	financially.	Being	able	to	consult	AccountingCoach	on	a	specific	topic	relating	to	our	books	has	been	a	tremendous	help	to	me.	I	very	much	appreciate	your	service!	-Brian	P.	I	don't	have	enough	words	to	express	how	great	the	AccountingCoach	is.	I	have	been	using
it	since	the	first	day	I	became	a	member	and	it's	incredibly	good.	-Manny	S.	AccountingCoach	assisted	me	with	training	my	team	on	the	profit	and	loss	statements.	It	helped	me	put	the	'why'	behind	the	terminology	used.	I	would	highly	recommend	AccountingCoach	as	a	good	resource	for	all	levels	of	users!	-Carolyn	C.	AccountingCoach	has	helped	me
a	lot	with	my	work	as	a	manager.	It	has	given	me	confidence	in	reading	and	looking	at	spreadsheets	and	budgets	as	well	as	giving	me	the	tools	to	interpret	our	financial	status	and	forecast	future	expectations	at	my	work.	A	great	idea	to	have	it	readily	available	for	all	of	us	managers	and	professionals	that	need	to	brush	up	on	their	accounting
knowledge	or	learn	to	enhance	their	professional	standings	and	job	status.	Thank	you	for	the	videos	and	cheat	sheets,	as	I	appreciate	a	great	effort	on	your	part	to	all	of	us	that	need	to	learn	and	revise	their	accounting	and	finance	information	and	knowledge.	-Samih	B.	I	bought	a	small	Accounting,	Bookkeeping	&	Payroll	business	and	had	very	little
knowledge	of	accounting	principles	and	felt	I	was	way	over	my	head.	I	was	looking	online	for	free	training	or	help	with	just	the	basics.	After	a	few	website	that	did	not	help,	I	found	AccountingCoach	and	signed	up	and	it	has	helped	me	a	great	deal!	I	am	not	sure	if	my	business	would	be	as	successful	if	I	did	not	pick	up	the	lessons	so	easily.
AccountingCoach	really	makes	learning	easy	and	interesting,	which	is	hard	to	do	when	it	comes	to	accounting.	I	have	recommended	it	to	friends	&	family	and	I	will	continue	to	do	so.	Thank	you	AccountingCoach!!!	-Jennifer	L.	As	a	high	school	accounting	teacher	I	have	used	the	resources	on	AccountingCoach	PRO	to	enhance	my	understanding	of
accounting	concepts	and	make	my	explanation	of	concepts	clearer	for	my	students.	I	recommend	AccountingCoach	PRO	to	students	pursuing	higher	level	accounting	after	high	school	and	to	anyone	teaching	accounting	classes---the	money	spent	on	this	resource	will	be	one	of	the	best	investments	in	professional	development	you'll	make	in	your
career.	-Sharon	M.	The	PRO	membership	allows	me	to	provide	great	explanations	to	my	coworkers	who	are	not	versed	in	accounting	without	me	spending	a	lot	of	time	finding	examples	they	may	understand.	I	use	my	membership	to	review	topics	that	I	don't	use	very	often	and	it	has	been	one	of	the	best	investments	I've	made	for	my	work	and	it	costs
less	than	my	Accounting	textbook!	-John	B.	AccountingCoach	has	helped	tremendously	while	I	was	studying	for	accounting	and	I	strongly	believe	that	my	grade	would	not	have	been	in	the	90's	had	it	not	been	for	the	AccountingCoach.	I	will	always	keep	the	AccountingCoach	in	my	favourites	list	even	though	I	have	completed	my	courses	as	I	will	no
doubt	make	reference	to	it	when	I	second-guess	myself.	It	has	helped	with	all	aspects	of	accounting	from	the	very	beginning	to	the	very	end.	Whomever	decided	to	create	AccountingCoach	was	a	genius	because	it	is	designed	in	a	way	that	anyone	from	an	amateur	to	a	PRO	can	follow	along.	I	recommend	it	to	everyone.	It	has	become	my	new	limb.
Cannot	boast	enough	about	it.	Well	worth	it.	-Tammy	Becoming	a	member	of	AccountingCoach	was	hands	down	a	great	decision	for	me.	I	have	been	in	bookkeeping	for	over	16	years	and	all	the	training	I	had	was	from	the	CPA	that	I	worked	for.	While	I	felt	I	had	a	good	foundation	and	years	of	experience,	once	I	took	the	leap	and	branched	out	with	my
own	bookkeeping	practice	I	felt	the	need	to	brush	up	on	my	skills.	AccountingCoach	actually	not	only	helped	me	brush	up	on	my	knowledge,	but	has	helped	me	pinpoint	my	strengths	and	weaknesses	which	allowed	me	to	focus	on	those	areas	that	I	was	lacking	knowledge.	It	was	also	a	great	boost	to	see	how	much	knowledge	I	already	had.	I	think	it
was	a	great	investment	and	I	love	knowing	that	when	I	second-guess	myself	I	can	easily	log	in	and	review	the	information	needed.	Worth	every	penny!	-Judith	G.	Thank	you	AccountingCoach!	As	an	auditor,	I	frequently	encounter	government	and	private	financial	transactions	that	I	vaguely	remember	from	my	college	years.	The	information	and	ease	of
finding	the	right	accounting	procedures	to	those	instances	has	been	an	enormous	help	to	me	in	my	job.	This	has	definitely	been	a	good	decision	to	be	a	member.	-Enrique	E.	I	came	across	AccountingCoach	some	years	ago	and	since	then	it	has	been	my	go-to	solution	for	all	and	any	problems	or	issues	that	arise	in	my	day-to-day	work.	Whenever	I	come
across	a	situation	I	have	not	faced	before	I	sign	in,	read	up	on	the	related	data,	of	which	there	is	plenty,	and	solve	another	problem.	I	think	of	AccountingCoach	as	my	personal	library	where	I	can	look	up	information	on	any	aspect	of	my	business.	My	clients	are	always	impressed	with	the	results	I	provide.	Thank	you	AccountingCoach.	-Joseph	C.	I
started	using	AccountingCoach	when	I	found	myself	unemployed	and	looking	to	brush	up	on	my	cost	accounting	skills.	It	was	a	wonderful	tool	and	I	found	it	easy	to	use	and	contained	all	the	information	I	would	need	to	get	familiar	with	the	topic,	all	while	not	having	to	go	back	to	my	college	books	or	my	CPA	review	materials.	It	is	affordably	priced	and
well	worth	investing	in.	I	am	now	employed	and	the	materials	I	studied	helped	me	to	prepare	for	questions	I	received	in	the	interview	process	regarding	topics	I	needed	to	brush	up	on.	-Karen	B.	In	my	roles	as	a	business	owner,	member	of	senior	management	teams	and	as	a	business	consultant,	I	frequently	deal	with	accounting-related	issues.	While	I
have	a	solid	grasp	of	a	wide	range	of	accounting	practices	and	methods,	I	still	find	that	there	are	times	when	I	want	to	refresh	or	investigate	aspects	of	accounting	that	I	either	seldom	visit	or	have	not	had	the	opportunity	to	work	with.	When	those	circumstances	arise,	I	turn	to	AccountingCoach	which	I	find	covers	not	only	a	wide	range	of	topics	but
usually	in	enough	depth	and	detail	that	you	can	use	it	almost	like	a	condensed	primer	on	any	given	topic.	The	information	and	examples	are	complete	enough	that	I	find	I	can	apply	what	is	shown	to	the	task	at	hand	and	have	the	result	be	equal	to	what	I	would	get	from	an	accounting	professional.	It	is	not	an	exaggeration	to	state	that	it	has	saved	both
time	and	cost	on	numerous	occasions.	Highly	recommended!	-James	F.	Living	in	a	small	tourist	rural	town,	there	are	limited	choices	in	the	job	market.	I	knew	if	I	bumped	up	my	skills,	I	would	become	eligible	for	a	bookkeeping	position	locally.	AccountingCoach	has	helped	me	do	that.	Such	a	small	investment	for	a	HUGE	return.	Thank	you	so	much	for
making	this	available!	-Pam	P.	I	would	like	to	say	thank	you	very	much	for	your	support.	I	am	a	student	of	Accounting	at	George	Mason	University	in	Virginia.	I	found	your	website	some	time	ago,	and	I	have	been	a	PRO	member	ever	since.	From	the	moment	I	found	AccountingCoach,	I	recognize	the	value,	quality	and	effort	of	your	work.	Currently,	I
am	taking	Financial	Accounting.	I	confess	I	was	scared	because	it	has	been	awhile	since	I	took	accounting	classes.	Thankfully,	AccountingCoach	helps	me	to	not	just	refresh	my	mind	on	basic	accounting	terminology,	but	also	helps	me	to	understand	new	terminology	in	plain	English.	-Desire	S.	I	found	AccountingCoach	online	about	2	years	ago.	It	has
helped	me	tremendously	to	brush	up	on	knowledge	and	information	about	accounting	that	I	don't	have	time	to	go	to	school	for.	I	have	been	an	accountant	for	many	years	and	don't	plan	on	going	back	to	college	at	this	point;	I	have	a	Bachelor’s	degree	already.	I	use	AccountingCoach	to	study	for	a	job	in	accounting	if	I	am	not	familiar	with	the	work	or
to	understand	something	like	cash	flow	statements	when	prepping	for	a	job	interview.	Recently,	I	used	the	online	exams	extensively	to	study	for	a	city	accounting	job;	with	great	success.	Thank	you	Harold!	-Mary	B.	I	have	been	using	AccountingCoach	in	my	bookkeeping	business	for	a	few	years	now	and	love	it!	There	are	times	when	I	need	an	answer
to	some	accounting	situation	that	baffles	me	and	always	have	been	able	to	find	the	answers	I	need	on	your	website.	I	particularly	like	the	clear	and	concise	way	the	material	is	presented	so	I	can	quickly	get	results.	-Cheryl	N..	I	enrolled	in	an	accounting	course	online.	I	was	sent	textbooks	and	a	workbook	in	the	mail	and	that	was	it.	I	was	on	my	own	to
figure	out	the	rest.	It	was	difficult	trying	to	match	the	course	and	workbook	together	to	do	the	lessons	and	exercises	and	the	explanations	left	too	many	gaps	and	questions.	I	knew	I	needed	extra	support.	I	stumbled	upon	AccountingCoach	in	an	internet	search	and	from	the	little	I	was	able	to	read,	I	gained	a	far	better	understanding	than	the	college-
level	textbook	I	had	been	studying	for	months.	I	signed	up	for	PRO	and	it	got	even	better.	I'm	able	to	do	more	exercises	and	gain	extra	studying	tools	and	more	detailed	explanations	to	ensure	my	understanding	of	the	accounting	process.	Truthfully,	I've	learned	more	through	the	AccountingCoach	Pro	than	the	college	textbook	and	it	cost	sooo	much
less!	It	has	been	a	life	saver.	I	don't	think	I	could	have	continued	without	it.	Thank	you	for	creating	such	an	amazing	experience	and	giving	me	the	confidence	I	needed	to	keep	working	towards	my	goal.	-Crystal	C.	AccountingCoach	is	a	simply	fantastic	self-learning	source.	The	way	it	explains	various	accounting	concepts	in	such	a	simple	and	self
explanatory	manner	is	really	commendable.	Being	an	engineering	student,	with	no	past	accounting	background,	AccountingCoach	has	been	a	great	saviour	in	my	MBA	accounting	module.	The	Balance	Sheets,	Statement	of	Cash	Flows,	and	Income	Statement	all	have	been	explained	very	beautifully.	Thank	you	AccountingCoach.	Keep	up	the	good
work.	-Amber	A.
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